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Nepal - Turkey Trade Relations
General Background

On November 15, 1926,
diplomatic relationship was established

formal

between Nepal and Turkey. Both countries
have worked together in several arena for
instance Turkey when hosted the first UN
Conference on Least Developed Countries
(LDCs) in 2007 and the fourth UN LDC
Conference later in 2011, Nepal was
chairing the LDCs group of countries.
Meanwhile Turkey-Nepal Parliamentary
Friendship Group was established in the
Turkish Parliament on 6 March 2016.

Trade related Agreement with Turkey

On June 2014 Nepal-Turkey Chamber of
Commerce has partnered with the Istanbul
Chamber of Commerce (ICOC) for
enhancing trade relationship between the
two countries.

An agreement to this effect was signed by
Nepal Turkey Chamber of Commerce
President AkhilChapagain and ICOC
Executive Board Vice-president
DursunTopcu in Istanbul.

Issues relating to the Bilateral Investment
Protection and Promotion Agreement
(BIPPA) too were discussed during the

event, where both the sides pressed on the

need for signing the agreement at the
earliest to boost confidence of prospective
investors.

Nepal and Turkey also signed the Air
Service Agreement in September 2010,
opening a new avenue connecting Europe
and Nepal. Turkish Airlines has been
operating direct flights between
Kathmandu and Istanbul from September
02, 2013 linking directly Europe with
Kathmandu, and cutting short the time to
travel to Europe. This has helped promote
tourism in Nepal from Turkey and other
European countries.

Since Turkey belongs to European Union
it to provides GSP facility to Nepal. The
EU has been providing duty-free access
to products imported from the least
developed countries (LDCs) including
Nepal since 2001. It revised the provision
in 2014 and extended 100 percent duty-
free facility to these countries under the
‘Everything but Arms’ scheme. EU
provided duty-free access only to
companies registered January 1, 2017
onward. Registered Nepali companies



thenceforth were not required to get the
approval of the customs department to
provided duty-free access only to
companies registered January 1, 2017
onward. Registered Nepali companies
thenceforth were not required to get the
approval of the customs department to

receive the facility

Summary Table

Trade to GDP ratio (2014-2016) | 47
Tariff binding coverage (%) 100
Rank in world trade, 2016

Exports 25
Imports 18

Year | Title

Main Highlights

Air Service
Agreement

2010

Opening a new
avenue
connecting
Europe and
Nepal

2014 | ICOC

Enhance trade
relationship
between
Nepal

and

Turkey

Basic Economic Indicators of Turkey

BASIC INDICATORS

Population (Million, 2017) 81.91
GDP ( current US$, 2016) 23679.40
GDP ( current PPP USS$, 2016) 15886.26

Turkey in Multilateral Trading System

WTO accession

26 March 1995

Trade Policy Review

15 and 17 March 2016

GPA accession

4 June, 1996

Tariffs and duty free
imports

Tariff binding
coverage (%)

100

Final
bound

MFN tariffs

Applied 2016

Simple average of
import duties

All goods 28.5

10.9

Agricultural goods (AOA)

432

—_

Non-agricultural goods [17.0

Non ad-valorem duties
(% total tariff lines)

MFN duty free
imports (%, 2012)

in agricultural goods
(AOA)

in non-agricultural goods

Services sectors with
GATS commitments




Major Products of Export and Import by

, .
ARALs TERce T Nepal with Turkey as on 2016/17

Year Exports | Imports | Balance
(000) (000) (000) Export Import
Gold, semi-
FY2007/08( 107,728 104,086 3,642 Varn sniractired
forms
F.Y.2008/09 | 472,458 87,041 385,417 Seats of a kind Textile floor
used for aircraft coverings of
F.Y2009/10| 276,970 404,577 | -127,607 manmade
textile
materials
FY2010/11| 865,692 1,849,869 | -984,177
Chocolate
Hides and skins 2gdao
C
FY2011/12{ 548,770 420,301 128,469 i powder
woolen carpets
F.Y.2012/13] 1,053,019 470,220 582,799 Machinery
Automatic
FY2013/14] 1,262,402 490,829 711,572 Motorcycles circuit
breaker
Sugar
FY2014/15] 1,593,566 | 1,668,683 | -75,117 Sacks and cnfidionery
bags not containing
FY2015/16] 2,135,443 | 3,679,138 |-1,543,696 cocoa
Handicraft Sunflower oil
FY2016/17{ 4,199,324 | 3,160498 | 1,038,827 Concentrate of
Headgears non-alcoholic
soft drinks
pashmina Calcium
phosphate
: Copper
Balance of Trade with Turkey
10,000,000
8,000,000
6,000,000
4,000,000 k
2,000,000 B
-1,000,003 - Exports {in 000 Rs)
4,000,000 |-
6,000,000 | Wimports {in 000Rs)
;ﬂﬁg ' Balance {in 000 Rs)




SWOT Analysis of Bilateral Trade with Turkey

Strength

- Bilateral relationship has been
strengthened through various aid effort
provided by Turkey assistance (TIKA)

Nepal is rich in biodiversity and turkey
is potential market for derviative
product such as woolen carpet, Hides,
and skin, headgears, Yarn, pashmina,
tea, and coftee, etc.

Opportunity :
Turkey is keen to invest in Nepal's
Agriculture and Forestry sector, energy
sector, Tourism and various service
sector for which preferable
environment should be maintained.

- Various opportunity regarding GPS
and Duty-Free access is provided which
should be tapped accordingly.

Weakness
- Nepal has weak production and export
base.
Lack of effective value chains and rules
regulation that hinders export
promotion drive.
Lack of lack of standardization lab,
research centers and advanced
technologies for quality
standardization resulting in loss of
market
Lack of awareness among the supplier
or exporter about various GSP and
duty-free access to the market.

Threat

Long political quagmire in Nepal
deterred many turkish business from
importing from Nepal

Tough competition from other
developing countries in Turkish market




