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Nepal - Italy Trade Relations

General Background

On 31 August 1959 diplomatic relation
between Nepal and Italy was established.
Since then Nepal has regularly participated
in the trade fairs and exhibitions held in
Italy with a view of promoting Nepalese
products in Italian and other European
markets.

Trade Related Agreements between
Nepal and Italy

On November 2011, the European
Commission adopted and published the
reformed Generalized System of
Preferences (GSP) rules of origin.

The EU's new GSP preferential trade
scheme entered into force on 1 January
2014.

The new GSP further promotes sustainable
development and good governance by
allowing more countries to become eligible
for GSP+, which provides additional
preferences to vulnerable countries that
ratify and effectively implement core
international conventions on the
environment and human rights.

The new GSP also maintains the
Everything But Arms (EBA) scheme,
which provides duty-free and quota-free
access to all products from all LDCs with
the exception of arms and ammunition.

Duty-free access in February 2001, to
imports of all products from Nepal, except
arms and ammunition, without any
quantitative restrictions. -

Summary Table

Year Title Main
highlights

Generalized | European Commission
System of | adopted and published GSP
Preferences
2011 (GSP) rules
of origin

2011 New GSP Entered into force which
preferential | promotes sustainable
trade scheme development and good

governance

Basic Economic Indicators of Italy

BASIC INDICATORS
Population (Million, 2017) 59.359
GDP (trillion current US$, 2016) 1.850

GDP (trillion current PPP US$, 2016) 2.234

Trade to GDP ratio (2014-2016) 57

Tariff binding coverage (%) 100

Rank in world trade, 2016

Exports 8

Imports 8




Italy in Multilateral Trading System

Nepal's Trade with Italy

Year Exports Imports | Balance
WTO accession 1 January 1995 (000) (000) (000)
Trade Policy Review 5 and 7 July 2017 F.Y.2007/08| 583,796 593,136 -9,340
GBA session 1 January 1996 F.Y.2008/09| 851,549 457,882 | 393,667
Tariffs and duty free imports F.Y.2009/10| 716,188 949,066 -232,878
Tariff binding coverage (%) 100 F.Y.2010/11| 758,283 771,544 -13,261
MFN tariffs Final Applied
bound | 2016 FY2011/12| 792,245 | 1,279,641 | -487,396
Simple average of
import duties F.Y.2012/13| 785,297 1,412,775 | -627,478
All goods 5.0 5.2 F.Y.2013/14] 1,002,087 2,053,525 | -1,051,437
Agricultural goods (AOA) 11.9 11.1
F.Y.2014/15] 1,210,056 1,860,139 | -650,083
Non-agricultural goods 39 42
) ) F.Y.2015/16] 1,210,056 1,860,139 | -650,083
Non ad-valorem duties 48 51
(% total tariff lines) : : F.Y.2016/17| 1,210,056 | 1,860,139 | -50,08
MFN duty free imports
(%, 2012)
in agricultural goods (AOA) 45.5
in non-agricultural goods 60.4
Services sectors with GATS 115 N
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Major Products of Export and
Import with Italy

Export Import
Woolen Carpet Coffee or tea makers
Skin and Hides Electro-medical instruments
and appliances
Pashmina Machinery
Readymade Garments Medicines
Handicrafts Yarn

Cotton sacks and bags

Prefabricate buildings

Medicinal Herbs Transmission apparatus

Handbags Vaccines forveterinary
medicine

Felt Cosmetics

Hats and Headgears Pasta

Handmade paper and
paperboard

Listing of Some Non-tariffs Measures

in European Union

a) General principles and requirements
of food law - all stages of food/feed
production and distribution
(Regulation (EC) No 178/2002—
Section 4)

b) Traceability - importers of food and
feed products must identify and
register the supplier in the country of
origin (Regulation (EC) No 178/2002
— Article 18)

c) General rules on the hygiene of
foodstuffs and hygiene specifications

for food of animal origin

d) Rules on microbiological criteria for
foodstuffs



SWOT Analysis of Bilateral Trade with Italy

Strength

Nepal and Italy has long friendly and diplomatic

relation

- Various trade enhancement programs are
occuring . Nepal maily exports raw hides and
leather to Italy

- Nepal is popualr destination for Italian
mountaineering expedition

- Nepal regularly participates in trade fairs and
exhibitions in Italy through various NGOs and
multinational organizations that have helped

to provide a platform for Nepalese exporters

Opportunity

-Italy has expertise in both hydropower and
renewable energy that Nepal can reap benefit from

- Italy is a big and prosperous market along
Mediterranean Sea which can be an ideal
gateway for stabilization and expansion of
Nepalese export market into nearby country
Greece and other middle and east European
countries
The GSP facilities provided to Nepal on selected
products is still useful to help develop Nepalese

export to Italy

Regular participation in Italian trade fairs and

exhibitions can be instrumental to help promote
Nepal's export to Italy

| Nepal has weak production and export base.

Weakness

- Lack of effective value chains and rules regulation that
hinders export promotion drive.
Lack of lack of standard lab, research centers and
advanced technologies for quality standardization.
resulting in loss of market

- Export items to Italy are confined to few unfinished and
handmade products

. Absence of direct air linkages between the two countries
makes lightweight and high-value Nepalese export
products to Italy much costlier

Threat

- Long political quagmire in Nepal deterred many
Italian business from importing from Nepal

- Tough competition from other developing
countries in Italian market

- Nepal though a member of WTO, many acts,
rules, regulations are not in conjunction with
WTO provisions thus detering free trade




Potential Products for Export of

Nepal to Italy
HS Code | Products HS Code | Products
121190 | Plants &pts of plants(including seed&fruit) 570190 | Carpets of other textile materials, knotted
used in pharm,perf,insect etc. nes
650590 |Hats&other headgear knitted or made up from 621490 | Shawls,scarves, veils & the like of other textile
lace or other textile mat materials not knitted
611011 |J erseys, pqllovers, cardigans, waistcoats and 611020 | Pullovers, cardigans and similar articles of
similar articles, of woo A
cotton, knitted
620462 Womep/girls trousers and shorts, of cotton, 570210 | Kelem, Schumacks, Karamanie and similar
not knitted textile hand-woven rugs
620442 [ Women/girls dresses, of cotton, not knitted 570110 | Carpets of wool or fine animal hair, knotted
621420 [Shawls,scarves,veils&the like of wool or fine 611090 | Pullovers,cardigans&similar articles of both
animal hair not knitted textile materials and knitted
560290 | Felt of textile materials, nes 610620 | Women/girls blouses and shirts, of man-made
fibers, knitted
420222 | Handbags w outer surface of sheets of plastics 621410 Shawls,scarves, veils and the like of silk or
o of textile materials silk waste, not knitted
611012 | Jerseys, pullovers, cardigans, waistcoats and
620432 | Women/girls jackets, of cotton, not knitted similar articles




