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Nepal - Denmark Trade Relations
General Background

Nepal and Denmark established diplomatic
relations on 15 December 1967.

Trade Related Agreements between
Nepal and Denmark

Till date there isn't any bilateral trade
agreement between Nepal and Denmark.
However, Denmark being a member of
EU, the trade agreement between Nepal
and EU governs the trade transactions of
two nations.

On November 2011, the European
Commission adopted and published the
reformed Generalized System of
Preferences (GSP) rules of origin. TheEU's
new GSP preferential trade scheme entered
into force on 1 January 2014. It increases
the focus of EU unilateral preferences on
developing countries most in need, in
sectors where they need them. The number
of beneficiaries has been reduced, thus
creating more space for the exports of
poorer countries.

The new GSP further promotes sustainable
development and good governance by
allowing more countries to become eligible
for GSP+, which provides additional
preferences to vulnerable countries that
ratify and effectively implement core
international conventions on environment,
labor and human rights. The new GSP
also maintains the Everything But Arms

(EBA) scheme, which provides duty-free
and quota-free access to all products from
all LDCs with the exception of arms and
ammunition.

Summary

Year Title Main

highlights

1996  |Cooperation| Trade and commercial
Agreements | cooperation is the major
focus with other different
areas such as economic
cooperation, development
cooperation, joint
investment, energy, science
and technology,
agriculture, environment,
and human resource
development.

Basic Indicators of Danish Economy

BASIC INDICATORS

Population (thousand, 2017) 5,734

GDP (Billion current US$, 2017) 304.2

GDP (Billion current PPP US$, 2017) 284.0

Trade to GDP ratio (2014-2016)

Tariff binding coverage (%) 100

Trade Per Capita (USS$, 2014-2016)

Rank in world trade, 2016

Exports 31
Imports 29t
~_




Denmark in Multilateral Trading System

Nepal's Trade with Denmark

WTO accession | January 1995 Nepal primarily exports handicrafts, silver
products, ready-made garments, woolen
Trade Policy Review %2;‘;‘: r2y32 - goods, paper and paper products, etc. and
imports machinery and parts, medicine
Tariffs and duty free imports and medical equipment, industrial raw
materials, food and edible items, etc. to
e . .
T i CoTeRRa) 100 Denmark. The following figure shows that
MFN tariffs ngﬁ} . 12\5)1;)61ied Nepal’s balance of trade with Denmark is
. : heavily in favor of Denmark, except for
Simple average of import 0 3
duties 3. 2 the year 2012:
Agricultural goods p
(AOA) 11.9 1.1 Nepal's Trade with Denmark
Value in’ 00 Rs.
Non-agricultural goods 3.9 4.2 Year Exports | Imports | Balance
h(;}FI\ZIOdqu free imports F.Y.2007/08 | 110,820 501,731 | -390,911
F > r—— FY.2008/09 | 215273 357910 | -142,637
tu
ot/ E. 317 EY.2000/10 | 175,945 438,665 - | 262,720
in ngn-agriculmral 26.4 FY. 2010/11 192,884 524,660 -331,776
o EY. 200112 | 199851 | 188199 | 11,652
Tourist Flows from Denmark to Nepal FY.2012/13 | 206,690 216,468 9,778
The tourist arrivals from Denmark for the B0 A | a0 25808 | 50642
last few years is as follows: FY.2014/15 | 221,890 196,517 25373
FY.2015/16 | 311,080 475124 | -164,043
Year Number FY.2016/17 | 352,969 588,680 | 235,712
2008 3,376
2009 3,766 Under Danish investment, a total of 21
2010 4,028 joint ventures were established until July
i i 2012 which had an FDI of Rs. 198 million
2012 7,118 )
3013 5320 and created 969 jobs.
2014 5,150
2015 ~ 3,159
2016 4,082 Balance of Trade with Denmark
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Major Products of Export and Import
with Denmark as on 2016/17

Hats and other
headgear,
knitted or
crocheted, or
made up from
lace, felt or

cardigans of
textile materials

Export Import
Felt Frozen meat
of swine
Woolen shawls,
scarves, mufflers, Butter
mantillas, veils
and the like
M&B jacket
i‘b 1] i ¢ Grated or
an azers o powdered
wool or fine cheese
animal hair
Carpet, knotted Cheese
of wool or fine
animal hair
Used or new Prepared or
rags, scrap preserved meat,
twine, cordage, meat offal or
sorted blood of swine
including
mixture
Folding cartons,
boxes and cases,
of non-commugated Sweet biscuits
paper and
paperboard
Cotton jersey, Concentrate of
pullover, non-alcoholic
cardigans soft drinks
Jersey, pullover, Flour, meals

and pellets, of
meat or meat
offal, greaves

Jersey, pullover,
cardigans,
sweater,
waistcoat,
knitted

Preparations
of a kind used
in animal
feeding

other textile
fabricibintthet . Builders ware
iece (but not in .

gtn'ps), whether of phastic

or not lined or

trimmed,; hair-

nets of any

material,

whether or not

lined or

trimmed.
Bicycles,
scooters, pedal
cars and
similar

Needle loom wheeled toys:

felt and stitch- dolls" -

bonded fibre carriages:

fabrics dolls: Other
toys: reduced-
size (‘scale’)
models and
similar
recreational
models,
working or
not: puzzles of
all kinds

Felt, not P'or'table

impregnated, digital

coated, automatic data

covered or processing

laminated of machines’

other .textile weighing not

materials
more than
10kg




SWOT Analysis of Bilateral Trade with Denmark

Strength

- Denmark has been providing support
to Nepal's development since 1991
through various projects implemented
by DANIDA (Danish International
Development Agency)

- Denmark being member of EU follows
same policy of GSP for LDCs and
Cooperation agreement thus opening
doors for trade with Nepal

Nepal, being least developed country can
leverage 0 % tariff as per Everything
But Arms (EBA) policy of European Joint
Commission

Nepal can provide cheap labor intensive
products and service

Opportunity

- There is high demand for mineral oils,
essential oils, wood products and paper
in Denmark but current Nepal' export
is insginficant. Inreasing production
capacity and meeting prescribed quality
standard can lead to new frontier of
trade for Nepalese exporter

Arrival of tourist from Denmark that
has dived in wake of earthquake can
be imprved because of political stability

- Nepal has weak production and export

- Nepal being landlocked country has to -

- European Union's stringent trade requirement

- Lack of lack of standard lab, research centers

- Poor infrastructures like road, power,

Weakness

base.

depend on India for Trade transit crating
hassel in export to third country like Denmark

imposes Non-Tariff Measures to Nepalese
produce resulting in barrier to trade

and advanced technologies for quality
standardization resulting in loss of market

telecommunication, airports, messy and
crowded custom points creates high trading
cost, long transit time, and insufficient supply
capacity.

Threat

- Tough competition from other
developing countries in Danish market

- Nepal is prone to Natural calamities
like garthquake, flash flood creating a
climate of uncertainity that can deter
trade



Potential Products for Export of

Nepal to Denmark
560221 | Felt, not impregnated, coated, covered or laminated,
HS Code | Products of wool or fine animal hair, n.e.s. (excluding ...
360290 | 560290 - Felt, impregnated, coated, covered 090111 | Coffee (excluding roasted and decaffeinated)
or laminated (excluding needleloom felt and
stitch-bonded fibre fabrics)
630790 | Made-up articles of textile materials, incl. 621430 | Shawls, scarves, mufflers, mantillas, veils and
dress patterns, n.c.s. similar articles of synthetic fibres (excluding ...
370310 fC'arpets an;i}:) ther f}{)(g'?ove(irlings, thwg,?l o 570500 [ Carpets and other textile floor coverings, whether
ine animal hair, tufted "needle punched”, or not made up (excluding knotted, woven ...
whether ...
570110 | Carpets and other textile floor coverings, of ~ wool| | 611691 | Gloves, mittens and mitts, of wool or fine animal
or fine animal hair, knotted, whether or ... hair, knitted or crocheted (excluding for ...
711311 | Articles of jewellery and parts thereof, of silver, 481940 | Sacks and bags, incl. cones, of paper, paperboard,
whether or not plated or clad with other ... cellulose wadding or webs of cellulose fibres...
640590 [ Footwear with outer soles of rubber or plastics, 090240 | Black fermented tea and partly fermented tea,
with uppers other than rubber, plastics, leather ... whether or notflavoured, in immediate packings...
570490 | Carpets and other floor coverings, of felt, not tufted| | 570241 | Carpets and other floor coverings, of wool or fine
or flocked, whether or not made up (excluding ... animal hair, woven, not tufted or flocked,
711319 | Articles of jewellery and parts thereof, of precious 570291 | Carpets and other floor coverings, of wool or fine
metal other than silver, whether or not... animal hair, woven, not tufted or flocked,
711411 | Articles of goldsmiths' or silversmiths' wares or 420221 | Handbags, whether or not with shoulder straps,
parts thereof, of silver, whether or not... incl. those without handles, with outer surface
621490 | Shawls, scarves, mufflers, mantillas, veils and 090220 f Green tea in immediate packings of > 3 kg
similar articles of textile materials (excluding ...
940490 | Articles of bedding and similar furnishing, fitted 540710 | Woven fabrics of high-tengcity yarn, nylon, other
with springs or stuffed or internally filled .. polyamides or polyesters, incl. monofilament .
SHD gﬁi?;gioggiflfninisngct};;ibzlg‘;?gdﬁ:;igg:CS’ 570250 | Carpets and other textile floor coverings, woven,
pregnated, ’ not tufted or flocked, not of pile construction, ...
611490 | Special garments for professional, sporting or other
purposes, n.e.s., of textile materials, ... 630190 | Blankets and travelling rugs of textile materials
(excluding of wool or fine animal hair, cotton ...
630239 [ Bedlinen of textile materials (excluding of cotton
and man-made fibres, printed, knitted or ... ) ) )
611420 | Special garments for professional, sporting or other
611790 | Parts of garments or clothing accessories, knitted purposes, n.e.s., of cotton, knitted or crocheted
or crocheted, n.e.s.




