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Nepal - Canada Trade Relations

General background:

On January 18, 1965, Nepal and Canada
formally established diplomatic relations
based on sovereign equality, mutual
respect, and goodwill towards each other.

Canada is major destination for export of
Nepali products. Major item exported
include ready-made garments, woolen
goods, and handicrafts. A Memorandum
of Understanding was signed between
Nepal and Canada in 2003 for duty-free
and quota-free access to Nepalese products
in Canadian markets. There is a
tremendous scope of promoting relations
between Nepal and Canada in the fields
of trade, investment, and even
development cooperation. Canada has
shown interest in developing several
sectors of Nepal that includes wastewater
management, technology, irrigation
equipment and engineering, power and
energy equipment and services sector,
infrastructure, transportation (especially
aircraft and parts) and telecommunications
equipment. In May 2013, the Federation
of Nepalese Chambers of Commerce and
Industry (FNCCI) and Indo-Canadian
Business Chamber (ICBC) inked a
Memorandum ofUnderstanding to
establish the Canada-Nepal Business
Executive Committee (CNBEC) withan
objective to encourage and promote the
growth of business ties between Canada

and Nepal through increased interaction
between Nepalese companies and
Canadian companies based in India.

Trade related agreements with Nepal
and Canada:

While Canada and Nepal share
longstanding bilateral ties, trade flows
between the two countries is rather modest.
rural development, health, education,
geographical survey,

A Memorandum of Understanding was
signed between Nepal and Canada in 2003
for duty free and quota free access of
Nepalese products to Canadian markets,
which has offered an additional incentive
for bilateral trade.

Summary
Year Title Main highlights
1952 |Colombo | Nepal joined Colombo
Plan Plan with Canada

1970  |Canadian | Commencement of

International | official bilateral assistance
Developme
nt Agency




1990 |CDPF Water and energy resource

management

Canada in Multilateral

Memorandum| Duty free and quota free
of access of Nepalese

Understanding products to Canadian
markets

2003

2013 Canada- Foster business ties
Nepal
Business
Executive
Committee

(CNBEC)

Basic Economic Indicators of Canada

BASIC INDICATORS

Population (thousands, 2017) 36624
GDP (Trillion, current US$, 2017) 1.675
GDBP (trillion current PPP US$, 2017) 1.752
Trade to GDP ratio (2014-2016) 32.3
Tariff binding coverage (%) 99.7
Rank in world trade, 2017

Exports 12
Imports v l N 9

Trading System
WTO accession 1 January 1995
Trade Policy Review 15 and June
2015
GPA . reviewed on 6th|
accession of April 2014
Tariffs and duty free imports
Tariff binding coverage (%) 99.7
MEN tariffs Final | \polied 2016
bound | PP
Simple average of import
duties
All goods 6.5 4.1
Agricultural goods (AOA) [ 15.4 15.6
Non-agricultural goods 5.2 2.2
Non ad—valf)rer.n duties )38 18
(% total tariff lines)
MFN duty free imports
(%, 2012)
in agricultural goods (AOA) 51.6
in non-agricultural goods 68.5
Services sectors with GATS 105
commitments

Tourism

Though the number of Canadian visitors
to Nepal is on the rise, there is a need to
promote Nepal's tourism in Canada in
consultation with tour operators and travel
agents based in Canada and who are
specialized in South Asia.



Balance of Trade with Canada
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Year Number of Tourist
2009 8,965

2010 9,322

2011 11,404

2012 13,507

2013 12132

2014 11610

2015 6495

2016 12491

Number of Tourist from Canada to

Major Products of Export and Import

with Canada

| 16,000 m
| veams | Export Import
12,000 | |
| 10,000 -+ e Numbser of |
s Tourist woolen Carpet Aeroplane and Helicopter
jx Hats and Head gears Lentils
2,000
0 ey Sa— Felt Low uric acid ripe or colza
2009 2010 2011 2012 2013 2014 2015 2016 seeds
Readymade Garments |Machinery
Nepal's Trade with Canada Toys Bean of the species
vignamungo, Hepper or
Year Exports Imports | Balance vignaradiata Wilczek
F.Y.2007/08 | 713,733 2631355 | -1,917,622 Dog o cat food Pigeon peas (Cajanuscajan)
Essential oils Pigments and preparation
F.Y.2008/09| 795,372 927,281 -131,909 other than based on titanium dioxide
those of citrus containing 80% or more by
F.Y.2009/10 | 768,090 551,039 217,051 fruit weight of titanium dioxide
- calculated on dry weight
F.Y.2010/11 | 820,351 1,089,558 -269,207 Sacks and bags Newsprint, in
rolls or sheets
F.Y.2011/12 | 782,059 905,949 -123,890
Handicrafts Chickpeas
F.Y.2012/13 | 643,925 1,536,413 | -892,488
Cotton sacks Parts of electric
FY.2013/14 | 832,496 3,104,840 | -2,272,344 and bags apparatus
F.Y.2014/15 | 886,734 4258224 | -3,371,490
F.Y.2015/16 | 910,157 6,993,909 | -6,083,752
F.Y.2016/17 | 885,200 8,908,778 | -8,023,578




Strength

Nepal and Canada has maintained cordial and
friendly relation for past two decades

Nepal is birth place of Lord Buddha and hence
is a major piligirmage destination for Japanese
who practise buddhism.

Canada is an affluent market which can absorb
voluminous and diversified export offers from
Nepal

Nepal is rich in biodiversity and hence can
produce items like woolen carpet, headgears,
pashmina, Readymade garments for Candian
market

Opportunity

Increased migration of Nepalese to Canada in
pursuing higher education or better job can be
instrumental to expand export demand and base.
GSP facilities to Nepal can boost the Nepalese
export

SWOT

Weakness

Nepal has weak production and export base.

Lack of effective value chains and rules regulation that
hinders export promotion drive.

Lack of lack of standard lab, research centers and
advanced technologies for quality standardization
resulting in loss of market

Nepal's export items in Canadian market are confined
to very limited both in number and volume

Absence of direct air linkages between the two countries
creates hrudle in mutual trade

Threat

Long political quagmire in Nepal deterred many
canadian business from importing from Nepal
Tough competition from other developing
countries in Canadian market

Nepal though a member of WTO, many of its
acts, rules, regulations are not in conjunction

with WTO provisions thus detering free trade




Potential Products for Export of
Nepal to Canada

570310 | Carpets of wool or fine animal hair, tufted
HS Code | Products
090240 | Black tea (fermented) & partly fermented 711311 | Articles of jewellery&ptstherof of silver w/n
tea in packages exceedg 3 kg platd/clad w/o prec met
621420 | Shawls,scarves,veils&thelike,of wool or fine
animal hair,not knitted 620442 | Womens/girls dresses, of cotton, not knitted
611012 J.ers.eys, pu.llovers, carfiigans, waistcoats and 420222 | Handbags w outer surface of sheetg of
similar articles, of hai plastics o of textile materials
230910 | Dog or cat food put up for retail sale 570190 | Carpets of other textile materials, knotted
611710 | Shawls, scarves, veils and the like, of textile 611011 | Jerseys, pullovers, cardigans, waistcoats and
materials, knitted similar articles, of woo
650590 | Hats&otherheadgear knitted or made up
999999 | Commodities not elsewhere specified from lace,or other textile mat
711719 | Imitation jewellerynes of base metal whether 611691 | Gloves, mittens and mitts, nes, of wool or
0 not platd W prec metal fine animal hair, knitted
) . 950510 | Articles for Christmas festivities
620520 | Mens/boys shirts, of cotton, not knitted
620630 | Womens/girls blouses and shirts, of cotton, 621142 ngens/girls garments nes, of cotton, not
not knitted kiies
611020 | Pullovers, cardigans and similar articles of
cotton, knitted
620432 | Womens/girls jackets, of cotton, not knitted



