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Nepal - Bangaladesh Trade Relations

General Background

Both countries, Bangladesh and Nepal, are
members of SAARC, BIMSTEC and
South Asian Growth quadrangle, working
closely in international forums on matters
of bilateral, regional and international
interests. Bangladesh is Nepal’s second
largest trading partner in South Asia, since
inking of Bilateral Trade Payment Treaty
of 1976 that governs trade between these
two countries. The two sides has agreed
to enter a preferential trading agreement
that provides special duty concessions to
each other’s commodities, within the ambit

of a regional free trade agreement.

Trade Related Agreements between
Nepal and Bangladesh

Trade and Payments Agreements, the
bilateral treaty was signed on April 2, 1976
to enter a preferential trading agreement
providing special duty concessions to each
other’s commodities, within the ambit of

a regional free trade agreement.

Transit Agreement, the bilateral treaty was
signed on April 2, 1976 to focus on
promoting the trade between two countries
and facilitating the transit of trade with

third countries.
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Summary

Year Title Main highlights

1976  |Tradeand | 1.Provide MFN status

Payments | trade restrictions only for

Agreements | protecting public morals,
human animal and plant life

3. transportation and payment
based on mutually agreed
terms
1976  |Transit 1. Freedom of transit
Agrecment 2. Exempt from customs

duty and transit

3. provide the points of entry,
exit or breakpoints as well
as storage and

2016  |Memorandu | Mutual recognition

m of agreement (MRA) to remove
Understandi | the quarantine-related

ng (MOU) [ hurdles in the coming days

Basic Economic Indicators of Bangladesh

BASIC INDICATORS

Population (million, 2017) 164.66
GDP (billion current US$, 2017) 246
GDP (billion current PPP USS$, 2017) 686
Trade to GDP ratio (2014-2016) 19.2
Tariff binding coverage (%) 15.5
Rank in world trade, 2016

Exports 55
Imports 54
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Bangladesh in Multilateral
g, FY2011/12| 2,578,080 | 1,502,817 | 1,075,262
Trading System
WTO accession 1 January 1995 FY2012/13| 2,730,217 | 2,174,027 | 556,189
Trade Policy Review ;(5)’1;7 Laatgloer FY2013/14| 2,140,486 | 1,728,648 | 411,838
GPA accession FY2014/15| 1,084,414 | 2,731,096 | -1,646,682
Tariffs and duty frec imports FY2015/16| 1,208,104 | 4,000,482 | -2,792,378
Tariff binding coverage (%) 15.5
F.Y.2016/17| 4,226,702 1,047,913 | -3,178,789
MEN tariffs Final | Applied 2016
Simple average of import Balance of Trade with Bangladesh
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Major Products of Export and
in non-agricultural goods 16.6 Import with Bangladesh
Services sectors with GATS 9 Export Import
commitments -
Lentils Juices
Year Exports | Imports | Balance Julce. : Ju_te Erodugts
(000Rs) (000Rs) (000Rs) Medicinal Herbs Rice
Wheat bran Water
F.Y.2007/08 | 4,664,363 | 491,211 4,173,152 Soap nut Fresh Potatoes
Hides and skins Accumulators
F.Y.2008/09 | 4,710,402 | 418,014 4,292,388 Coloring matter Medicine
Miscellaneous Edible Animal feed
F.Y.2009/10| 3,373,718 | 764,830 2,608,888 Preparation
Used or new rags, scrap | Cottons
twine, cordage, sorted
FY2010/11 | 3,471,938 | 1,104,150 | 2,367,788 Tarpaulins Sugar Confectionery

Cotton sacks and bags




SWOT Analysis of Bilateral Trade with Bangaladesh

Strength

Nepal and Bangladesh has cordial relation based

on mutual resepct and understanding

- 1976 's Trade and Transit agreeement with
Bangladesh has provided platform for Nepal-
Bangla trade

- Both the countries are members of

SAARC,SAPTA, BIMSTEC and hence has

common interest of expanding economic

opportunities including trade.

Nepal is rich in biodiversity and hence can
export medicinal herbs like Cordyceps

sinensis(Yarshaghumba), Jatamanshi, etc to
Bangladesh

Opportunity

The taste and preferences of people in Bangladesh
and Nepal is similar thus creating common
market.
On February 20th, 2016, the prime ministers of
Nepal and India traded letters of exchange that
will remove onerous restrictions on trade between
Nepal and Bangladesh. This gave Nepal greater
access to Indian and Bangladeshi ports and ensure
incremental concessions from India in 2016-20
Since economy of Bangladesh is growing at the
rate of over 7 percent, it is projected that electricity
demand will reach 20,000 MW in 2021 and 34,000
MW in 2030. This present great opportunity for
Nepal and recently MoU between Nepal and
Bangladesh is signed for power trade agreement.
- There is huge market for Agro, horticultural and
dairy products such as lentils, vegetables, fruits,
hee, tea in Bangladesh that Nepalese exporter
can tap into

SWOT

Weakness

Despite being part of SAFTA , Nepal hasn't been able
to increase its export to Bangladesh because of Non
Trade Measures and other tariffs

SAFTA has yet to finalize the bilateral tariffs to be levied
on sensitive goods thus curtailing poterntial trade between
two countries

Since Nepal and Bangladesh is not directly connected
by land, all trade needs to be routed through the Indian
territory creating beauracratic hurdle

Threat

Tough competition from other SAARC
countries like India and Bhutan and from non-
SAARC countries like Vietnam, Cambodia,
and Thailand that flood Bangla market with
cheaper goods.

Various obstacles persist in to Nepal-

Bangladesh traffic in transit passing through
Indian road route between Kakarvitta (Nepal)
Banglabandh (Bangladesh) causing delay and
incurring loss to concerned traders.

SAPTA and its later culmination to SAFTA is
bound to invite keen competition in export from
within the SAARC region




